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Deloitte asc 606 revenue recognition guide

Accounting In July 2019 Deloitte issued a new publication called Roadmap for Implementing New Revenue Recognition Standards (2019) that provide accounting guidance for income-related transactions under U.S. GAAP. This is a comprehensive guide to the ASC 606 revenue recognition standard



called the Roadmap for Implementing new Revenue Recognition Standards (2019) that reflect all subsequent updates of standards made at a later stage. It can be accessed in iasplus.com. The publication contains extensive detailed chapters on each of the five income recognition assessment steps:
Step 1: Identify Contract Step 2: Identify Performance Obligations Step 3: Determine Transaction Price Step 4: Allocate Transaction Price for Performance Obligations Step 5: Determine When to Recognize Revenue As Well, it covers the topic of contract modification, principal vs. agent considerations,
licensing, contract costs, presentation and disclosure, sale of non-financial assets within the scope of ASC 610-20 as well as tax considerations. Those looking for differences between US GAAP ASC 606 and IFRS 15 will appreciate Appendix A included (pages 787 through 793) as well as Deloitte FAQs
with references to relevant extracts from the guide. If you need further support with the interpretation and implementation of GAAP or U.S. IFRS, our specialists are available to provide assistance. The publication has 932 pages and is available here. This article is part of dReport – October 2019,
Accounting News. Previous Section Next Section Download PDF version (available without subscription; not updated after publishing). See the active version (subscription required; updated as guaranteed). For customers, links to substantive changes made to the Roadmap since its issuance, if any, will
be provided below. This roadmap provides Deloitte's insight into and interpretation of accounting guidance under new revenue standards as codified in ASC 606, ASC 340-40, and ASC 610-20. The 2019 edition contains new interpretations and guidelines reflecting developments in fasb, SEC, and AICPA
practices and activities since the 2018 edition was published. Appendix I Roadmap summarizes the changes made in the 2019 edition. This roadmap replaces the Deloitte Q&amp;A contained in ASC 606. To find text in the Roadmap associated with the previous q&amp;A, select the Revenue tab at the
bottom of the Q&amp;A Quick Reference Guide for Roadmap and look for the Q&amp;A number or title. Be sure to check out other titles in deloitte's Roadmap series, our comprehensive and easy-to-understand collection of accounting guides on selected topics of interest to the financial reporting
community. This site uses cookies to provide you with a more responsive and personalized service. By using this site you agree to our use of cookies. Please read our cookie notice for information cookies we use and how to delete or block them. Full Full Our site is not supported on your browser version,
or you may have 'compatibility mode' selected. Please turn off compatibility mode, upgrade your browser to at least Internet Explorer 9, or try using another browser like Google Chrome or Mozilla Firefox. The new revenue recognition standard, ASC 606, outlines a single and comprehensive model to take
into account revenue from customer contracts. For private companies now tasked with implementing ASC 606, this model replaces most legacy guidance and fundamentally changes how entities need to think about revenue recognition. Getting started now is very important. This COVID-19 Financial
Reporting Warning accounting and reporting resource takes a strategic look at what may be the most common hot topic related to accounting for the COVID-19 pandemic in the current reporting quarter. This Financial Reporting Notice discusses certain key accounting and financial reporting
considerations related to the conditions that could result from the COVID-19 pandemic as well as various industry-specific considerations. Some provisions and programs of the CARES Act are designed to help small and large businesses and include billions of dollars in loan and grant allocations,
regulatory waivers for certain industries, and income tax relief. Two key questions to recognize revenue The core principle of the new model for revenue recognition is to describe the transfer of promised goods or services to customers in an amount that reflects the consideration the entity expects to be
entitled to in exchange for such goods or services. This principle was established by the Financial Accounting Standards Council (FASB) and the International Accounting Standards Council (IASB) and is a support of the entire revenue framework. Specifically, it identifies and answers two of the most
basic questions related to income. When can entities recognize revenue? The Entity may recognize revenue when fulfilling its obligations under the contract by transferring goods or services to its customers. (That is, when an entity does, it must recognize revenue.) How much revenue can an entity
recognize? Entities can recognize the expected amount entitled under the contract. (Estimates may be required as this is the expected amount.) The FASB and IASB deliberately choose entitled words—rather than accept or collect—to distinguish the risk of collectability from other uncertainties that may
occur under the contract. Private companies face significant changes from ASC 606 or IFRS 15, from accounting implications to internal controls and budgeting, to disclosure and governance. But luckily, the blueprint has been set. Public companies, which implemented a year earlier, have diagnosed
many implementation issues. If there is a thorough conclusion to be drawn These lessons are learned from public implementation, no one gets a free pass. Free. resources you need to run the new standard. Engage beyond help, as needed, to complement your efforts. And don't underestimate the
amount of work involved. Private companies know that new revenue recognition standards are coming. But there is work to be done to learn from the lessons of public companies and understand the implications of standards. Learn more about how private companies can get ready and what private
companies need to know. Return to the top framework for revenue recognition To achieve core principles and determine when to recognize revenue — and how much revenue to recognize — the FASB and IASB set up a five-step framework. The five measures provide a model for entities to identify
contracts to be evaluated based on new revenue standards, evaluate performance obligations (or account units applicable to recognition principles), and determine the amount of consideration that will be recognized as revenue for each performance obligation. The five-step model for recognizing new
ASC Standard 606 revenue recognition revenue affects other accounting topics as well, including, but not limited to, contract modifications, licenses, contract fees, and presentations. It also creates additional quantitative and qualitative disclosure requirements. Putting a new model back into practice
Moving from a legacy U.S. GAAP risk-and reward-based revenue recognition model to a new revenue standard control-based model is a fundamental change in how entities are required to think about revenue recognition. The new revenue standard also eliminates many of the revenue recognition rules
specified under the U.S. GAAP legacy, replacing them with the principle-based framework outlined in the five-step model. In some cases, implementing a five-step model and recognizing revenue under the new standard will be easy. However, in other cases, implementing the new guidelines will require
significant assessment, increasing the complexity of compliance. The 2019 edition of Deloitte's 2019 edition of A Roadmap to Applying the New Revenue Recognition Standard highlights some of the more challenging aspects of the new revenue standard and how it might require a different way of thinking
about revenue recognition. Click the tile below for some examples. The services described herein are illustrative and are intended to demonstrate our experience and capabilities in these areas; However, due to independence restrictions that may apply to auditing clients (including affiliates) Deloitte
&amp;amp; Touche LLP, we may not be able to provide certain services based on individual facts and circumstances. Fullwidth SCC. Don't delete it! This box/component contains the required JavaScript on this page. This message will not be visible when the page is enabled. Since new revenue
standards on May 28, 2014, the FASB and the International Accounting Standards Board (IASB®), together with stakeholders from all industries, have focused on 2014-09 adoption efforts and IFRS 15 (as well as related ASUs and IFRS®Standards). Since the initial formation of TRG in June 2014, there
have been eight TRG meetings (including two FASB-specific TRG meetings), where 52 staff papers in aggregate were discussed. The feedback the FASB receives through these meetings results in several aspects of ASUs changing ASC 606 and related topics in the FASB Accounting Standards
Codification (Codification). Recent years have also seen significant activity by 16 AICPA revenue recognition industry taskforces. The task force has been working on an update to the AICPA industry guide that addresses more than 130 accounting issues related to revenue recognition, presentation, and
disclosure. SEC staff is also active. In addition to monitoring implementation efforts and discussing its expectations for transparent disclosure, staff has updated its revenue guidance with the issuance of SAB 116, effectively replacing SAB Topic 13. In addition, at the EITF meeting july 20, 2017, SEC staff
provided significant waivers to registrants who were required to include financial statements or financial information of other reporting entities in their SEC filings. Specifically, SEC staff announced that they would not object to elections by certain public business entities (PBES) to use non-PBE effective
dates for the sole purpose of adopting FASB's new standards on income and rent. The 2019 edition of Deloitte's Revenue Map includes additional interpretive guidance and examples reflecting all TRG activities, significant developments from the AICPA revenue recognition working group, SEC activities,
and our own interpretations. We hope that this update will allow you to navigate some of the more challenging aspects of the new revenue standard. This publication has been developed for readers who have followed every development of standards, as well as for readers who have not followed all
developments and may be working through the standards for the first time. That is, it can serve as a quick resource guide for those who have specific questions and are looking for clear answers, or may serve as an all-encompassing guide for those still building their knowledge base to lead or work
through implementation. Although the new standards are now effective for most companies, challenging questions remain, including those that have not been asked. As such, we will continue to develop guidance that we believe will assist stakeholders in interpreting new revenue standards. Standard.
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